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Overview
· Investment in infrastructure is lowest in the regions that need it most: the developing world’s stock of infrastructure is far lower than that of developed countries.

· Around 70% of infrastructure investment in developing countries in 2002 was estimated to be financed by governments or public utilities from their own resources or from non-concessional borrowings, 3% from aid, and the balance from the private sector.

· However, foreign direct investment (FDI) in infrastructure has increased rapidly. From 1990-2006, global FDI committed to infrastructure increased 31-fold, to US$ 786 billion. The amount directed to developing countries increased 29-fold, to an estimated $199 billion.

· From 1996-2006, about four-fifths of all foreign investment commitments (including FDI, but also concessions) in infrastructure in developing and transition economies was undertaken in two industries: telecommunications and energy (primarily electricity), according to World Bank data. Less went into transportation (17%) and, water and sewage (4%).

· UNCTAD’s annual survey of changes in national laws and regulations that may influence the entry and operations of TNCs suggests that policymakers are continuing in their efforts to make the investment climate more attractive. 

· The World Bank reports that over the last decade many developing countries initiated major infrastructure sector reforms that separate policy making from service delivery and promote projects with various forms of private sector participation or public private partnerships (PPPs).
 
· China, India, and a few Middle Eastern Gulf nations are financing a record number of infrastructure projects across Sub-Saharan Africa, says a new World Bank report. Investment commitments in Africa by these emerging financiers jumped from less than $1 billion per year before 2004 to $8 billion in 2006 and $5 billion in 2007, signaling a growing trend in cooperation among developing economies
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Utilities

· Almost 1.6 billion people lack access to modern energy sources.

· African manufacturing enterprises lose 5-6% of sales revenues annually due to power outages – with losses as high as 20% of sales in the informal sector.

· Today some 1 billion people lack access to safe drinking water, while 2.6 billion people are without adequate sanitation.

· It is estimated that publicly-owned utilities in developing countries had losses of around $180 billion a year in the early 1990s - almost equal to annual investments in those sectors.

· Approximately $120 billion a year is needed by developing countries from now until 2010 in infrastructure investments in the electricity sector, and $49 billion a year up to 2015 for water and sanitation.

Transport
· Demand for freight and passenger transport in most developing and transition countries is growing 1.5 to 2 times faster than GDP- the bulk of this increase is for road transport.
 

· Over 1 billion of the world’s rural population lacks access to transport.

· Among developing country regions, sub-Saharan Africa has the lowest level of rural access to an all-season road.

· Recent research finds that landlockedness reduces average growth per year by about 1.5% percentage points. This is particularly true in Sub-Saharan Africa, home to half of the world's landlocked developing countries.

· Poor transportation infrastructure is a major impediment to trade competitiveness. In East Africa, transportation costs account for 35% of the value of exports.
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Doing Business with the World


http://www.wbcsd.org/web/doingbiz.htm





Infrastructure




















Infrastructure & Development





Infrastructure services provide the foundation for the development of any country and contribute to poverty reduction and growth, both directly through improving access to vital resources such as water and electricity, and indirectly by enabling access to other key resources such as schools, hospitals and markets. In partnership with governments, the private sector has an important role to play in building infrastructure for development.
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