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Overview 
• Agriculture plays an important economic 

role in development: as a whole, the 
agriculture industry represents over one-
third of GDP in low-income countries.1  

• Around 2.5 billion people rely on agriculture 
for their livelihoods.2 

• According to the World Bank, an estimated 
75% of poor people in developing countries 
live in rural areas and 2.1 billion survive on 
less than $2 a day.3  

 
Food Security 
• By 2030, demand for food is expected to 

double.  Agriculture will have to meet 
demand with increased efficiency through 
use of less land and water.4 

• The ongoing 2007-2008 global food crisis 
has seen food prices soar as a result of 
lower agricultural production, weather 
shocks, more meat consumption, and shifts 
to biofuel crops.  

• Since the start of 2007 wheat prices are up 
120%; Rice prices are up 75%. Poor 
families now spend up to 80% of their 
budget on food.5 

• Prices are expected to remain high through 
2015.6 

• 21 of 36 countries in a food security crisis 
are in Sub-Saharan Africa.7 

• Over 40% of Africans do not have the ability 
to obtain sufficient food on a daily basis.8  

 
 
 
 
 
 
 
 
 
 
Environment  

• Climate change is predicted to reduce 
potential crop yields in most tropical and 
sub-tropical regions. 

• Over 90% of the remaining land available for 
cultivation is found in Latin America and 
sub-Saharan Africa.9   

• Conversion of natural systems to agriculture 
is a main cause of biodiversity loss.10 

• Land conversion will mainly occur in 
developing countries and dryland regions.11  

• Pesticides pose risks to workers, organisms, 
migratory and freshwater species.12  

• About 70% of all freshwater withdrawals 
globally are for agricultural use.13  

• World biofuel production tripled between 
2000 and 2007 and is expected to double 
again by 2017. Growth in production of 
biofuels contributes to higher food prices.14 

 
Trade 
• As a group, developing countries are net 

importers of food.15 
• Agriculture accounts for over one-third of 

export earnings for almost 50 developing 
countries, and over half of export earnings 
for about 40.16 

• Over 50 developing countries depend on the 
export of three or fewer agricultural products 
for a significant portion of their foreign 
exchange earnings.17 

• Developing countries face higher trade 
tariffs than developed countries.18 

• The rapid growth of “South-South” trade is 
limited by import tariffs imposed by 
developing countries on each other.19 

• Agricultural subsidies by OECD 
governments compromise the ability of 
developing country farmers to participate in 
global agricultural trade.20 
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The agriculture industry spans from 
subsistence farmers to multinational 
conglomerates, providing livelihoods for 
2.5 billion people globally. There is an 
opportunity to integrate low-income 
farmers in the global agricultural supply 
chain.  There is much opportunity for 
research and development in agricultural 
processes and products that increase 
production with fewer resources. 

 

Source: FAO, The State of Food & Agriculture, 2007 
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